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PUT TITLE HEREImplementation of the new 
Financial Accountability 

Framework

Information Session for School Board Finance Staff and External Auditors
Transfer Payments & Financial Reporting Branch
Fall 2009 (abridged March 2010)



Impact of new reporting model in 2009Impact of new reporting model in 2009--10 10 
reportingreporting

Tangible Capital Assets reported on the statement of Tangible Capital Assets reported on the statement of 
operations and new presentation/disclosure for the operations and new presentation/disclosure for the 
statement of operations for Accumulated Surplusstatement of operations for Accumulated Surplus
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ReRe--Cap: Cap: 

Implementation of the Financial Implementation of the Financial 
Accountability FrameworkAccountability Framework

Reporting Model Changes:Reporting Model Changes:
– Tangible Capital Assets (TCA) (2009-10)
– Accumulated Surplus (2009-10)
– Deferred Capital Contributions (DCC) (2010-11)
Compliance Model Changes: Compliance Model Changes: 
– 1% Provision (2010-11)
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Approach Approach 
The objective of the training is to give an understanding The objective of the training is to give an understanding 
on the impact of the upcoming changes to meet 2009on the impact of the upcoming changes to meet 2009--10 10 
requirementsrequirements

Using a sample Board XYZ we will record TCA and Using a sample Board XYZ we will record TCA and 
change presentation on Accumulated Surplus to meet change presentation on Accumulated Surplus to meet 
PSAB requirements for 2009PSAB requirements for 2009--10 and establish opening 10 and establish opening 
balances for 2010balances for 2010--11 Estimates11 Estimates
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We have used a simplified trial We have used a simplified trial 
balance to demonstrate the balance to demonstrate the 
impact of the restatements and impact of the restatements and 
how transactions would be how transactions would be 
booked booked 

This example has separated out 
several new summary accounts 
to use to follow the changes for 
implementing the new reporting 
model and compliance model

1. TCA cost and accumulated 
amortization

2. Categorized accumulated 
surplus

Since we know TCA is being 
implemented the additions for the 
year are shown as being directly 
coded to the TCA accounts 
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Implementing TCA for 2009Implementing TCA for 2009--10 reporting10 reporting
Book the opening balance adjustment for 2009Book the opening balance adjustment for 2009--1010
– You will need the TCA continuity reported in Sch 8 for 2009-10

Book in year activity for 2009Book in year activity for 2009--1010
– You will need the TCA continuity reported in Sch 8 for 2009-10

Determine the comparative TCA balances for 2008Determine the comparative TCA balances for 2008--09 09 
– Assumed restating comparatives are done outside the G/L. If the 

implementation of TCA can be entered into the closed 2008-09 year 
then adjustments for 2009-10 will be only the activity for 2009-10

– You will need the TCA continuity provided in Sch 8 for 2008-09 (this 
includes the components including mTCA for the audited PSG7 
disclosure presented in the notes to the 2008-09 financial statements

– 2008-09 opening TCA – to adjust statement of financial position 
through direct entry to accumulated surplus

– 2008-09 in-year activity –adjustment necessary to accounts in the 
statement of operations
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S8 2009S8 2009--10 10 -- Booking TCA in 2009Booking TCA in 2009--1010
The closing 
balance for the 
2009-10 
Schedule 8 will 
be the opening 
balance for the 
2010-11 balances 
in Schedule 3

Restate 
Opening

Restate 
in-year
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20092009--10 10 –– Set up Opening TCASet up Opening TCA

Purpose:Purpose:
– To record Tangible Capital Assets (TCA) to be in compliance with PS3150
– TCA will be shown on the face of the Financial Statements
– This JE reverses the amounts that have been expensed in the past for TCA 

expenditures and record the amortization that would have been incurred on 
these assets up to Sept 1 2009

DR DR -- TCA TCA –– costcost 767,711,454767,711,454
CR CR -- TCA TCA –– AAAA 94,883,51794,883,517
CR Accumulated SurplusCR Accumulated Surplus 672,827,938672,827,938

Reference: S8 Reference: S8 --20092009--10 TCA continuity10 TCA continuity
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20092009--10 10 –– inin--year TCA amortization and adjustmentsyear TCA amortization and adjustments

Purpose: 
- To record deemed disposals, and 
amortization for 2009-10

DR – Amortization Expense 17,524,925
CR - TCA – AA 17,524,925

DR – TCA – AA 3,837,806
CR – TCA cost 3,837,806

Reference: S8 -2009-10 TCA continuity
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S8 2008S8 2008--09 09 –– Capital Assets for ComparativesCapital Assets for Comparatives

The 2008-09 
balances will need 
restatement for 
comparatives on 
the statement of 
financial position 
and statement of 
operations for 2009-
10

Note: the closing 
balance of this this 
schedule will match 
the information 
used in the audited 
PSG-7 note to the 
financial statements 
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Determining 2008Determining 2008--09 comparative numbers 09 comparative numbers 

Purpose:
– Adjust financials for 2008-09 to reflect TCA balances and in-year 

activity to report as comparatives for the 2009-10 financial 
statements

DR - TCA – cost 767,711,454
DR – Amortization Expense 15,000,000

CR - TCA – AA 94,883,517
CR – Capital Expenditures 50,000,000
CR Accumulated Surplus 637,827,937 

Reference: S8 -2008-09 TCA continuity
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Financial statement presentation of Accumulated SurplusFinancial statement presentation of Accumulated Surplus

Purpose:Purpose:
– The new reporting model requires Accumulated Surplus to be presented on the 

statement of Financial Position as a single balance calculated as the total of Net 
Debt and Non-Financial Assets. 

– The new compliance model needs to identify Accumulated Surplus available for 
compliance and accumulated surplus unavailable for compliance
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Migration of ATBR and ReservesMigration of ATBR and Reserves
Purpose:Purpose:

– To implement the compliance model the Accumulated Surplus 
section needs to be broken down into amounts available for 
compliance and amounts not available for compliance

– Fund Balances (Reserve and other funds) and Amounts To Be 
Recovered (ATBR) balances need to be reclassified into the new 
account structure for Accumulated Surplus

– What is included or excluded for compliance will be a policy 
decision that will be implemented through regulation

– For the purpose of this example we used the following 
assumptions

» Within the Reserve fund  Board XYZ has $28M for pupil 
accommodation  with the remaining balance  ($8.7M) being items 
restricted through board motions (internally restricted) 

» All ATBR except for CPP and EI restatement are excluded from 
compliance
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Reserve and ATBR Balances to Accumulated SurplusReserve and ATBR Balances to Accumulated Surplus
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Migration of ATBR balancesMigration of ATBR balances

Entry: Entry: 

DR Accum Surplus DR Accum Surplus –– Available for Compliance                    32,895Available for Compliance                    32,895
DR Accum Surplus DR Accum Surplus –– Unavailable for Compliance       452,721,597Unavailable for Compliance       452,721,597

CR CR –– ATBR Capital FinancingATBR Capital Financing 380,105,468380,105,468
CR CR –– ATBR Employee Future BenefitsATBR Employee Future Benefits 65,454,37565,454,375
CR CR –– ATBR Interest to be AccruedATBR Interest to be Accrued 6,977,2546,977,254
CR CR –– ATBR Vacation AccruedATBR Vacation Accrued 184,500184,500
CR CR –– ATBR CPP and EI ReATBR CPP and EI Re--statementstatement 32,89532,895
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Migration of Migration of Fund BalancesFund Balances

Entry: Entry: 

DR DR –– Operating Fund  Operating Fund  1,167,8541,167,854
DR DR –– Reserve FundReserve Fund 36,722,47936,722,479
DR DR –– School Activity FundSchool Activity Fund 3,967,3753,967,375

CR CR –– Capital FundCapital Fund 3,375,9123,375,912
CR CR –– Accum Surplus Accum Surplus –– Available for Compliance Available for Compliance 1,167,8541,167,854
CR CR –– Accum Surplus Accum Surplus –– Available but Internally RestrictedAvailable but Internally Restricted 12,689,85412,689,854
CR CR –– Accum Surplus Accum Surplus –– Unavailable for Compliance Unavailable for Compliance 24,624,08824,624,088
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