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Impact of new reporting model in 2009-10
reporting

Tangible Capital Assets reported on the statement of
operations and new presentation/disclosure for the
statement of operations for Accumulated Surplus
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Re-Cap:

" Implementation of the Financial
Accountability Framework

= Reporting Model Changes:

— Tangible Capital Assets (TCA) (2009-10)
— Accumulated Surplus (2009-10)
— Deferred Capital Contributions (DCC) (2010-11)

= Compliance Model Changes:
— 1% Provision (2010-11)
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Approach

* The objective of the training is to give an understanding

on the impact of the upcoming changes to meet 2009-10
requirements

= Using a sample Board XYZ we will record TCA and
change presentation on Accumulated Surplus to meet
PSAB requirements for 2009-10 and establish opening
balances for 2010-11 Estimates
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School Board XYZ
Condensed Trial Balance DR{CR)

Cazh and cash equivalents

Temporary investments

Accourts receivable

Investments

Cther

Tangible Capital Azzets - cost

Tangible Capital Azzets - accumulated amortization
Temporary Borrowing

Accourtz pavahle & accrued liakilties

Cther

Met Debenture Dekt, Capital Loans and Leases
Deferred revenue

Emplovee benefitz pavable

Deferred Capital Contributions

Deferred Capital Contribution - accumulated amortization
Prepaid Expenzes

Invertories of supplies

Operating Fund

Capital Fund

Fezerve Fund

School &ctivity Fund

ATBR - Capital Financing

ATER - Employes Future Benefits

ATBR - Interest to be accrued

ATBR - Yacation accrued

ATBR - CPP and El re-statement

Accumulated Surpluzs - availakle for compliance

Accumulated Surplus - availakble for compliance - internally restricted
Accumulsted Surplus - unavailable for compliance by regulation

Fevenus
Expenzes

Mewy accounts

200910 TB
hefore year
end

58,792 030
0

22 283 227

0

1,408 033

B 406,509

0

55 406,509
-26,895 325
0

-380,105 455
5,054 423
65,454 375
0

0
0

1,167 G54
3,375,912
36,722 479
-3,967 375
380,105 463
65454 375
5,977 254
164 500

32 595

0

0

0
515,162,142
497 944 747

n

We have used a simplified trial
balance to demonstrate the
impact of the restatements and
how transactions would be
booked

This example has separated out
several new summary accounts
to use to follow the changes for

implementing the new reporting

model and compliance model

1. TCA cost and accumulated
amortization

2. Categorized accumulated
surplus

Since we know TCA is being
implemented the additions for the
year are shown as being directly
coded to the TCA accounts



Implementing TCA for 2009-10 reporting

= Book the opening balance adjustment for 2009-10
— You will need the TCA continuity reported in Sch 8 for 2009-10

= Book in year activity for 2009-10
— You will need the TCA continuity reported in Sch 8 for 2009-10

= Determine the comparative TCA balances for 2008-09

— Assumed restating comparatives are done outside the G/L. If the
implementation of TCA can be entered into the closed 2008-09 year
then adjustments for 2009-10 will be only the activity for 2009-10

— You will need the TCA continuity provided in Sch 8 for 2008-09 (this
iIncludes the components including mTCA for the audited PSG7
disclosure presented in the notes to the 2008-09 financial statements

— 2008-09 opening TCA — to adjust statement of financial position
through direct entry to accumulated surplus

— 2008-09 in-year activity —adjustment necessary to accounts in the
statement of operations
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S8 2009-10 - Booking TCA in 2009-10

Schedule & - Tangible Capital Asset Continuity Schedule [prior year) Th e CIOSi n g
Closing
Transfers in from Dizposzals! Ealance b al an Ce fo r th e
Opening Balance Additions and Transfers in Fre-acq ar Pre- Oeemed August 3,
COST September 1, 2009 Eetterments from CIF Cons Disposals 2010 -
Assofs fn Serpfce 2009 10
Land # Land Improwvement with Infinite Lives 136,967,821 17,886,130 153,863,951 .
Land IMprovements with Finite Lives 469,743 2,125,305 2,535,054 S C h e d u I e 8 WI | |
Buildings - 40 years E08.457.08 20,816,273 Z25a7 633 B51.860957
Other Buildings - - b h H
FPartable Structures TTeEE4 3802558 1,188,910 - 3837806 B.881,908 e t e O p e n I n g
Equipment - & years -
Equpment 10 years : balance for the
Equipment - 15 years -
Furniture 10,400,000 10,400,000
Computer Hardware - 2010'11 balances
Computer Software - .
Wehizles - under 1 kon - d
Wehicles - over Thon - In SChe UIe 3
SUBTOTAL TE3,022895 44,630,266 237TES43 - |- 3837806 | 827591898
Accpls Formanenify Femoyes From
Fersice
Euildings - 40 years - -
CIF 4685559 ZITTESAE (- 23TTEH43 4685559
TOTAL o 7enrnasss | 68,406,809 . . 3837506 | 832280457
4
Restate (Tca1y  TCA Additions {opening TB) (TCA )
Dizposals f
Op enin g Opening Balance Amartization Oeemed Cla=zing %alance ket Book
ACCUMULATED AMORTIZATION September 1, 2009 Expensze Disposals ‘wirite-downs Sugust F, 2010 Walue
Assofs fn Serpfce
Land & Land Improvement with Infinite Lives - 153,863,951
Land Improvements with Finite\ives 15,658 116,157 [ 1815 2463239
Buildings - 40 years \ 85290229 16,468,626 11,758,855 550,102,132
Other Buildings \ = =
FPartable Structures \ TATTEES 440,143 |- 3897806 [+.579.95€ 4,301,940
Equipment - B years \ -
Equipment - 10 years \ |
Equipment - 15 years \ [ - -
Furniture \ 1,600,000 500,000 [ 200,000 8,300,000
Computer Hardware \ | Dactintn
Computer Software \ [ TA\CoIpttc
Wehizles - under 1 kon \ i uAdA
Wehicles - ower 1ton =y gai -
SUBTOTAL 94,883,517 17524925 |- 3897806 - 108,570,636 719021262
Asspfs Fermanenliy Femoyed From \
Fersice
Buildings - 40 years \ 4 -
TOTAL " 94883517 17,524,925 |- 2337808 - 08 570,636 | 723,709,821
(TCA 1) (TCA 2) (TCA 2)



2009-10 — Set up Opening TCA

Purpose:
— To record Tangible Capital Assets (TCA) to be in compliance with PS3150
— TCA will be shown on the face of the Financial Statements

— This JE reverses the amounts that have been expensed in the past for TCA
expenditures and record the amortization that would have been incurred on

these assets up to Sept 1 2009

DR - TCA — cost 767,711,454
CR-TCA-AA 94,883,517
CR Accumulated Surplus 672,827,938

Reference: S8 -2009-10 TCA continuity
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2009-10 — in-year TCA amortization and adjustments

Purpose:

- To record deemed disposals, and
amortization for 2009-10

DR — Amortization Expense 17,524,925
CR-TCA-AA 17,524,925

DR — TCA — AA 3,837,806
CR — TCA cost 3,837,806

Reference: S8 -2009-10 TCA continuity

_-y reachevery student 8:> _
-/ appuyer chaque éléve Ontario




S8 2008-09 — Capital Assets for Comparatives

Schedule 3 - Tangible Capital Asset Continuity Schedule (prior year)

Claging
Balance
Opening Balance Additions and Transferzin from | Transkers in from Dispozals { August 31,
COST September 1, 2002 Betterments CIF Fre-acq or Pre-cons | Deemed Disposals 2009
Assals In Serwice
Land & Land Improsvement with Infinite Lives 127,967,821 5,000,000 136,967 221
Land Improwvements with Finite Lives 459,749 469,749
Buildings - 40 years G71457.081 37,000,000 E0&.457.081
Other Buildings - -
Portable Structures E728244 1,000,000 Fores2d4d
Equipment - & years - -
Equipment - 10 years
Equipment - 15 years - -
Furniture 7.400,000 3,000,000 10,400,000
Computer Hardware - -
Computer Software
Wehicles - under 1ton
Vehicles - over 1ton - -
SUBTOTAL 714022894 43,000,000 763,022,895
Ascpls Pormanenlly Bemoyod
From Service e = =
Buildings - 40 years - - o~
CIF 36808569 L~ 1,000,000 4,685,559
TOTAL ?1?.?11.46 50,000,000 TET. 71454
A Additions
e —— ——
Opening Balance Dizposals{ Closing Balance Met Eook
ACCUMULATED AMORTIZATION September 1, 2008 | Amortization Expense | Deemed Disposals write-downs August 31, 2009 Walue
Assals In Serwice
Land & Land Improsvement with Infinite Lives - 136,967 221
Land Improwvements with Finite Lives 14 GRS 1,000 15,658 454 091
Buildings - 40 years T2E91,229 12.599,000 85,290,229 523,166,852
Other Buildings - - -
Fartable Structures 5477623 2,000,000 TATTERY |- 249,385
Equipment - 5 years - - -
Equipment - 10 years
Equipment - 15 years - - -
Furniture 1,200,000 400,000 1,600,000 8,800,000
Computer Hardware - - -
Computer Software
Wehicles - under 1ton
Vehicles - over 1ton - - -
SUBTOTAL 79,883,517 15,000,000 - 94,883 517 BE8,139,379
Ascpls Pormanenlly Bemoyod T
Frowr Service \ o
Euildings - 40 years P N -
TOTAL ?s.e,é.sﬁ 15,000,000 54,883,517 \?2.82?,933
Amortization

The 2008-09
balances will need
restatement for
comparatives on
the statement of
financial position
and statement of
operations for 2009-
10

Note: the closing
balance of this this
schedule will match
the information
used in the audited
PSG-7 note to the
financial statements

9



Determining 2008-09 comparative numbers

Ve

PUrpose:

— Adjust financials for 2008-09 to reflect TCA balances and in-year
activity to report as comparatives for the 2009-10 financial

statements
DR - TCA — cost 767,711,454
DR — Amortization Expense 15,000,000
CR-TCA-AA 94,883,517
CR — Capital Expenditures 50,000,000
CR Accumulated Surplus 637,827,937

Reference: S8 -2008-09 TCA continuity

10
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Financial statement presentation of Accumulated Surplus

Purpose:

— The new reporting model requires Accumulated Surplus to be presented on the
statement of Financial Position as a single balance calculated as the total of Net
Debt and Non-Financial Assets.

— The new compliance model needs to identify Accumulated Surplus available for
compliance and accumulated surplus unavailable for compliance

4.2 lnventories ot supphes | emporary Sorowing
4.3 TOTAL NON-FINANCIAL ASSETS Accounts payable & Accrual liabilities
Other
c NET ASSETS Met Debenture Debt, Capital Loans and Leases:
Deferred revenue
Employee benefits payable
o FINANCIAL POSITION TOTAL LIABILITIES
5.1 Operating Fund
6.2 Capital Fund MET FINANCIAL ASSETS (NET DEET)
6.3 Reserve Fund
6.4 School Activities Fund HDH-FIHAHCIAL ASSETS
6.5 TOTAL FUND BALANCE Prepaid Expenses
Inventories of supplies
* Tangible Capital Assets
! Amounts to be recoversd TOTAL NON-FINANCIAL ASSETS
g8 NET FINANCIAL POSITION ACCUMULATED SURPLUS (DEFICIT)

11
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Migration of ATBR and Reserves

Purpose:

— To implement the compliance model the Accumulated Surplus
section needs to be broken down into amounts available for
compliance and amounts not available for compliance

— Fund Balances (Reserve and other funds) and Amounts To Be
Recovered (ATBR) balances need to be reclassified into the new
account structure for Accumulated Surplus

— What is included or excluded for compliance will be a policy
decision that will be implemented through regulation

— For the purpose of this example we used the following
assumptions

» Within the Reserve fund Board XYZ has $28M for pupil
accommodation with the remaining balance ($8.7M) being items
restricted through board motions (internally restricted)

» All ATBR except for CPP and EI restatement are excluded from
compliance
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Reserve and ATBR Balances to Accumulated Surplus

Sample Board XY7
Accumulated {Surplus)/Deficit

2009410
Sample TB Accumulated Surplus
Account Balance Available for Compliance LInavailable for

2005-05 unrestricted Internally restricted Compliance
COperating Fund -1,167 854 -1,167 854
Capital Fund 3375 mz2 3375mz2
Reserve Fund -36 722 479 8,722 479 -28,000 000
school Activity Fund -3,5967 375 -3.5967 375
ATBR - Capital Financing 380,105 468 380,105 468
ATBH - Employee Future Benefits B5 454 375 B5 454 375
ATBR - Interest to be accrued B o7 254 SR Y|
ATBR - Yacation accrued 184 500 184 500
ATBR - CPP and El re-statement 32 8595 32 895 0

414 272 B596 -1,134 959 -12 BE9 854 428 097 509
TCA -B7 2 827 9358 -B7 2 527 958
Accumulated (Surplusi/Deficit -268 555 242 -1,134 559 -12 B89 854 -244 730,429

13
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Migration of ATBR balances

Entry:

DR Accum Surplus — Available for Compliance
DR Accum Surplus — Unavailable for Compliance
CR — ATBR Capital Financing
CR — ATBR Employee Future Benefits
CR — ATBR Interest to be Accrued
CR — ATBR Vacation Accrued
CR — ATBR CPP and El Re-statement
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32,895
452,721,597
380,105,468
65,454,375
6,977,254
184,500
32,895

g'? Ontario
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Migration of Fund Balances

Entry:

DR — Operating Fund 1,167,854
DR — Reserve Fund 36,722,479
DR — School Activity Fund 3,967,375

CR — Capital Fund

CR — Accum Surplus — Available for Compliance

CR — Accum Surplus — Available but Internally Restricted
CR — Accum Surplus — Unavailable for Compliance
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3,375,912
1,167,854
12,689,854
24,624,088
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School Board XYZ

Conden=zed Trial Balance DR{CR}

Cash and cazh eqguivalents

Temporary investnerts

Accounts receivakle

Investments

Ctker

Tangible Capital Azsets (TCA) - cost

AL - TCA

Temporary Borrowing

Accounts pavable & Accrual liabilties

Cther

Met Debenture Dekt, Capital Loans and Leases
Deferred revenue

Emplovee benefits payable

Detferred Capital Contributions (DCC)

Deferred Capital Contribution - accumulated amortization
Prepaid Expenses

Invertories of supplies

Operating Fund

Capital Fund

Rezerve Fund

School Activity Fund

ATHR - Capital Financing

ATHR - Employee Future Benefits

ATHER - Interest to be accrued

ATHR - Yacation accrued

ATBR - CPP and El re-statement

Accumulated Surplus - availakble for compliance
Accumulated Surplus - availakble for compliance - internally restricted
Accumulated Surplus - unavailable for compliance
Revenue

Expenses

Mewy accounts

Trial Balance | Step 1 - Record zggi;ggi;izﬁar Step 4 - Migrate Ste;:séﬂgrate Trial Balance for
for 2003-10 Opening TCA (T 2) ATBR balances balances 2009-10 Restated
28,792,030 0 0 - - o8,792 030
0 0 0 - - 0
22283227 0 0 - - 22 283 227
0 0 0 - - 0
1,409 033 0 0 - - 1,409 033
g 406 509 VEY 711 454 -3,537 806 - - G532 2680 457
0 -84 583517 153 687,119 - - -108 570536
-65,406 509 0 0 - - -65 406 509
-25,895 325 0 0 - - -28 895,325
0 0 0 - - 0
-3580,105 465 0 0 - - -380 105 465
-6,084 423 0 0 - - -6 084 423
-B5 454 375 0 0 - - -B5 454 375
0 0 0 - - 0
0 0 0 - - 0
0 0 0 - - 0
0 0 0 - - 0
-1,167 554 0 0 - 1,167 854 0
3475912 0 0 - - 3375912 0
-36,722479 0 0 - 36722479 0
-3967 375 0 0 - 3967 375 0
380,105 468 0 0 380,105 468 - 0
65,454 375 0 0 G5 454 375 - 0
Ga77 254 0 0 G ar7 254 - 0
184 500 0 0 184 500 - 0
32,5895 0 0 32585 - 0
0 0 0 32885 - 1,167 854 -1,134 959
0 0 0 - - 12 639,854 -12 659,854
0 -B72 827 935 0 452,721 597 |- 24 524 053 -244 730429
-215,162,142 0 0 - - -215 162,142
497 944 747 0 17 524 925 - - 515 469 572
0 0 0 - - 0
- 0

0 0 0 0 0 016
414 272 696 Opening Accumulated Defict (Surplus) -255 555 242
727 393 In-year (Surplus)Deficit 307 550
397 055 301 Clozing Accumulated Deficit (Surplus) =258 247 711

*MB - There iz a large swing from Accumulated deficit to Accumulated surplus as & result of implementing TCA in one year and deferring the implementation of DCC o 2010-11



